
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

CITIES SERVICE OIL AND GAS CORPORATION 1 CASE NO. 
(ABANDONMENT OF RESIDENTIAL SERVICE) 1 9324 

O R D E R  

For many years, Cities Service Oil and Gas Corporation 

("Cities S e r v i c e " )  produced natural gas in Floyd and Pike 

counties, Kentucky. for s a l e  to Columbia Gas Transmission 

Corporation ("Columbia") and Kentucky West Virginia  Gas Company 

("Kentucky West" 1 . since bot11 companies are interstate 

pipelines, these sales were considered a part of Interstate 

commerce and subject to federal regulation by the Federal Energy 

Regulatory Commission ("FERC" 1 .  

Under KRS 278.485, residential consumers located within the 

vicinity of a gathering line of the type operated by Cities 

Service may apply for and receive gas service at the approved 

rate. However, KRS 278.485 Is not applicable to any gathering 

system that sells directly to an interstate pipeline.' Thus, in 

order to lawfully eel1 gas to residential consumers in Kentucky 

under the provisions of  KRS 2 7 8 . 4 8 5 .  Citiea Service w a s  required 

Public Service Commission of Kentucky v.  Federal Energy Regula- 
tory Commission, 610 F.2d 439 (6th Cir. 1979). 



to obtain the release of this gas from its prior dedication to 

interstate commerce. Accordingly, in 1980 Cities Service sought 

and obtained the approval of the FERC to abandon Its service to 

Columbia and Kentucky West from the wells in the Big Sandy Field, 

Pike County, Kentucky. Thus, the gas sales now being made by 

Cities Service to residential customers from the L a w  Heirs Well 

"A" 24 line in Floyd and/or Pike counties are subject to the 

jurisdiction of this Commission as to rates and service. 

On January 30, ,1985, Cities Service verbally notified a 

member of the Commission's staff that the company intended to 

abandon residential service from the Law Heirs Well "A" 24 line 

on the ground that this well is no longer capable of producing 

enough gas to adequately serve the needs of the existing cus- 

tomers. The Commission's staff informed Cities Service that the 

proposed abandonment of service would require the approval of the 

Commission and Cities Service agreed to continue service to these 

customers until this issue was reaolved. 

Having considered this matter and being advised, the Comis- 

sion finds that: 

1. The sales of natural gas by Cities Service to residen- 

tial customers in Pike and/or Floyd counties are subject to the 

jurisdiction of this Conmission pursuant to K R S  278.010(3)(b), 

278.040(2),  and 278.485(1)  and (7). 

A copy of the PERC's order approving the abandonment, i6susd 
August 22, 1980, le attached as an appendix to this Order.  
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2. Cities service should forthwith file an appl i ca t ion  with 

the Commission for abandonment of service to the affected resi- 

dential customers. Such application should clearly state t h o  

reasons why the company believes that abandonment of service from 

this well is justified and include all supporting documentation. 

3. A public hearing should be held as soon as possible on 

Cities Service's proposal to abandon service to the affected 

residential cu~tornero. 

IT  IS  THEREFORE ORDERED that Cities Service shall f i l e  a 

formal application to abandon residential service from its Pike 

and/or Floyd County well on or before April 30, 1985. 

IT IS FURTHER ORDERED that a public hearing to assess the 

merits of Cities Service's proposed abandonment will be conducted 

in the Commission's offices in Frankfort, Kentucky, on May 10, 

1985, at l t 3 O  P . H . #  E . D . T .  

IT  IS FURTHER ORDERED that Cities Service shall provide a 

copy of this Order to each of the affected residential customers 

within 5 days from the receipt of this Order by the company. 
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Dane at Frankfort ,  Kentucky, t h i s  18th &y of -1, 1985. 

PUBLIC SERVICE COMMISSION 

ATTESTS 

Secretary 



APPENDIX 

On April 16, 1900, and April 18, 1980, Citfom 8orvice 
Company (citiem) filed purmuant to Section 7(b)  of tho Natural 
Gag A c t  applic8tions to m e n d  in Docket Nos. G-7000 and 0-7009 
roqu88ting authorization to roloaro certain volumom o i  gas from 
dedication t o  Kentucky Wert Virginia G88 Company ( M a )  and 
Columbia Gas Transmiamion Corporation (Columbia), rerpectively. 
Tho volume8 to be selea8ed are approximately 2 U . 0 0 0  H C f  and 
160,000 Me€ annuafky fram tho Big sandy F i e l d ,  P i k 8  County, 
Kentucky, and m a  committed to Columbia and KWVa under contract8 
dated May 16, 1942, and November 18, 1931, on file am C i t i e r '  
FERC OaS Rat8 SChOdulO ff08. 233 and 23S0 r 0 8 p 8 C t i V O l y .  

pursuant to Kentucky ReVi8.d S t a t u t o  1 278.485 which require. gas 
C i t i e s  has been 8nd i m  fUrni8hh gam to domomtic umorm 

sotvico to ownorm OC propmrty on or over which producing or 
gatheting fecilities arm focatod or owners of progorty in tho 
ViCinfty th8reOf. The U. S a  CeUrt O f  Appeal8 O f  t h e  S i x t h  
Circuit;  in Public ~arvtcr ~ o m i m m i o n  of K8ntUCky v. Podoral 

d i t a t i o n  fsom FERC i s  roquited before fntor8t.t. qaa 
tner Rogulatorv Commission, 610 F.2d 439 (1979) 0 h a m  

muppliom can bo divorteb to Kontucky domestic consumption. 
Thu.0 Citiom i m  now filing for authorization to relo@ro tho 
8ub)ect 98. in order to continue to providm gas for rri8ting 
docmmtic umrfm i n  tho Stat0 of Kentucky. Columbia m b  KWVI 
havo axacute4 lettar agr8omnta 84t.d March 28, 1980, uith 
Citicrm fo r  rehame of th8 gar. 

1 ' 5  
DCIB-41 



. 
citiom 8rrvAc0 compsny 
D0ctroeI)Cw. a-7008 and 

- 2 -  
.c 

Or7009 .. _. 

Sfnco the volurw8 of g.D lnvo2ved m r 8  8 t ~ l l  and wiiX hmve 
a 8e m i n i m .  impact on ColumbAr'm mnd KWa'm ov8tel1 980 .upply 
and no oigni f lcmnt  lmpmct on thoir rupply in the n8.r future, vo 
believe the public conv8nlonco 8nd necerrity will bo mot through 
releame of the volumem for high priority domertic ure. Given 
this dispe~itlon, w e  need not consibcr whether certificate 
authorization i8 required in connection with the r8rvic8 
rendered for the domestic uier6 .  

After due notice by publication In the Feder.1 Register, 
no protests or petition8 to intervene in opporition hav8 been 
filed. 

A t  hcsring he ld  on , thoro warn 
received and made a part o f  the record in thir procooding 811 
evidence, including the application8 8ubmitt.d in 8upport of  
t h e  authorization rought herein, end upon conmid8ration of tho 
record, 

This Commission findrt 

hereinbefore described rnd as more fully dercribed in the 
applications are subject to the requirements of Sub88CtiOn (b) 
of Section 7 of the Natural Car A c t .  

(1) The sales of  natural gar proposed to be 8b8ndoned. 88 

( 2 )  The  abandonment8 proposed by Applicant heroin ar8 
permitted by the public convenience and necersity and should 
be approved as hereinafter ordered. 

The Comi8sion Orders: 
v 

( A )  Permission for and approval of the partial abandonmont8 
of service in Docket N o s .  G-7008 and G-7009, as heroinbefore 
described and a8 more fully described in the applicationm, ire 
granted. Cities and the domestic users are advised that the 
volumes of gas to be releasad are to be used only for high 
priority domestic use. 

1980r and April 14, 19800 8ro acc8pt.d 88  Supplemont Nor. 14 
and 4 S ,  to Cities' PERC Gas Rat0 Schedule Nos. 233 8nd 235, 
rerpectiveLy, effective tho date of thi8 order. 

(C) In 8ccordanee with the Natural Gam Policy Act of 1978 
(NGPA). mince the natural gam involved warn "committed or 
dedicated" to intermtat. commerce on Novembor 8, 1978, any mala 
theK8Of may not be made at 8 r8t8 in 8XCe.8 Of tho 188r.r Of 
the contract rate or the maximum lawful tat8 pre8Crib8d in 
Section 104 of the  NGPA unless the producer obtains apecia1 

(B) The notices of patti81 eancellatfon dated April 15, 



&-&. 

re1S.i &ttw mor quo1ifi.0 for hiwho? rati.undo+ rnothor 
sactiom og tho l G P A  and (1) theto 1. camplhncm w i t h  tho 
€art 273 i n t e r i m  collection procoduro, ( A i )  4 fino1 
detominotion h.0 boen NU. by the  furlrdfctlonal mgoncy unbor 
Part 274 or ( i i i )  a final non-appoalmble oction ha0 boon takon 
by tho Conuniarion in mccotdDnc,e with Section 27S.202 of tho 
regulation# rclsting to Section 5034.1 of the NGPA. 

By the Comdmrion. 
( S E A L )  

.- .. 

Kenneth P. Plumb, 
Secrotaty. 


